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FINANCIAL REPORTING BRIEFS—Continued 


® Prospective Net Method. Com- 
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ferred income taxes would be 
provided on only the net 
change in these capitalized tim- 
ing differences; prior years’ fi- 
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be affected but disclosure would 
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be required of the cumulative 
timing differences for which de- 
ferred taxes had not been pro- 
vided. 


® Retroactive Restatement Meth- 
od. Financial statements for all 
prior years would be restated 
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